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@ EVERS, COX & GOBER

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
South Arkansas Community College Foundation, Inc.
El Dorado, Arkansas

We have audited the accompanying financial statements of South Arkansas Community College Foundation, Inc. (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2019, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors® judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of South
Arkansas Community College Foundation, Inc. as of June 30, 2019, and the changes in its net assets and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Evers, Cox & Gabier, P.L.L.C.

Evers, Cox & Gober, P.L.L.C.
El Dorado, Arkansas
October 11,2019

451 North Washington Ave.« El Dorado, AR 71730-5615
(870) 862-9950 « Fax (870) 862-8237
www.ecgcp?.com

Members of the American Institute of Certified Public Accountants « A Professional Limited Liability Company



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Statement of Financial i’osition

June 30, 2019
ASSETS
Current Assets
Cash and cash equivalents $ 189,670
Investments 3,043,745
Accounts receivable 500
Pledges receivable, current portion 50,000
Prepaid expenses 5,314
Total Current Assets 3,289,229
Fixed Assets, at cost
Computer software 6,365
Property and equipment 125
6,490
Less: accumulated depreciation and amortization 6,490
Total Fixed Assets 0
Other Assets-Pledges receivable, non-current portion 47,600
5_3,336829
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 5,091
Refundable advances 27,180
Total Current Liabilities 32,271
Net Assets
Without donor restrictions 2,379,482
With donor restrictions 925,076
Total Net Assets 3,304,558
5_3,336,829

The accompanying notes are an integral part of these financial statements.



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Statement of Activities
For the Year Ended June 30, 2019

Revenues, Gains and
Other Support
General contributions
Endowed contributions
Capital campaign
Special events
Investment income
Gains (loss) on disposal of assets
Other income
Fund reclassifications
Net assets released due to satisfaction
of program restrictions

Total revenues, gains and other support
Expenses
Program services
Scholarships
Grants and awards
Total program services
Supporting services
Management and general
Fundraising
Total supporting services

Total expenses

Change in Net Assets

Net Assets - Beginning of Year

Net Assets- End of Year

Without Donor With Donor
Restrictions Restrictions Total
$ 17,224 § 18,304 § 35,528
186,147 125 186,272
0 582 582
94,772 600 95,372
87,066 26,553 113,619
(2,410) 0 (2,410)
13,500 0 13,500
40,790 (40,790) 0
129,075 (129,075) 0
566,164 (123,701) 442,463
48,503 48,503
112,325 112,325
160,828 160,828
69,764 69,764
53,859 53,859
123,623 123,623
284,451 284,451
281,713 (123,701) 158,012
2,097,769 1,048,777 3,146,546

$ 2,379,482

$ 925076 $ 3,304,558

The accompanying notes are an integral part of these financial statements.



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Statement of Functional Expenses
For the Year Ended June 30, 2019

Scholarship expense
Grants and awards
Adminstrative fees
General fundraising
Office supplies, printing
Salary

Accounting fees

Bank fees

Software expense
Travel

Meals

Public relations
Memberships
Equipment rental/maintenance
Miscellaneous

Less expenses included with revenues
on the statement of activities
Administrative fees

Total expenses included in the expense
section on the statement of activities

$

$

The accompanying notes are an integral part of these financial statements.
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Management
Program and
Services General Fundraising Total

48,503 § 0 3 03 48,503

112,325 0 0 112,325

20,097 0 0 20,097

0 0 53,859 53,859

0 4,398 0 4,398

0 15,383 0 15,383

0 10,640 0 10,640

0 475 0 475

0 13,227 0 13,227

0 139 0 139

0 4,956 0 4,956

0 8,746 0 8,746

0 2,759 0 2,759

0 1,000 0 1,000

0 8,041 0 8,041

180,925 69,764 53,859 304,548
(20,097) (20,097)

160,828 §$ 69,764 $ 53,859 $ 284,451



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Statement of Cash Flows
For the Year Ended June 30, 2019

Cash Flows from Operating Activities

Change in net assets $ 158,012
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Net realized and unrealized gain on investments (25,907)
Capital campaign contributions (582)
Decrease in pledge receivables 44,850
Increase in prepaid expenses (237)
Decrease in other assets 2,410
Increase in accounts payable 671
Decrease in refundable advances (6,620)
Net cash provided by operating activities 172,597

Cash Flows from Investing Activities

Proceeds from sale of investments 157,940
Purchases of investments (363,002)
Net cash used in investing activities (205,062)

Cash Flows from Financing Activities

Contributions for capital campaign 582
Net cash provided by financing activities 582
Net Decrease in Cash (31,883)

Cash and Cash Equivalents at
Beginning of Year 221,553

Cash and Cash Equivalents at
End of Year $ 189,670

Supplemental disclosures of cash flow information:

The Organization received in-kind contributions for their fundraising events during the year ended June 30, 2019
in the amount of $21,204.

The accompanying notes are an integral part of these financial statements.
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SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Notes to Financial Statements
June 30, 2019

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of the Organization - South Arkansas Community College Foundation, Inc. is incorporated under the
laws of the State of Arkansas as a nonprofit corporation for the purpose of providing funds and assisting in the
management of funds raised on behalf of South Arkansas Community College. Funds raised by the
organization on behalf of the college are used to further the literary, scientific and educational purposes of
South Arkansas Community College.

Basis of Accounting - The financial statements of the Organization have been prepared on the accrual basis in
accordance with accounting principles generally accepted in the United States of America.

Change in Accounting Principle — In August 2016, the FASB issued Accounting Standards Update (ASU)
2016-14, Presentation of Financial Statements of Not-for-Profit Entities. The update addresses the complexity
and understandability of net asset classification, information about liquidity and availability of resources,
methods used to allocate costs, underwater endowments, and direction for consistency about the information
provided about expenses and investment return. The changes include reducing the classes of net assets from
three classes to two — net assets with donor restrictions and net assets without donor restrictions. The ASU also
requires changes in the way certain information is aggregated and reported by the Organization, including
required disclosures about liquidity and availability of resources and increased disclosures on functional
expenses. The Organization was required to implement the ASU with the June 30, 2019 year-end financial
statements. Adoption of the ASU did not result in any reclassifications or restatements to net assets or changes
in net assets.

Net Assets — Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor-imposed restrictions. Accordingly, net assets are broken into the following sub-sections:

Without donor restrictions — Net assets that are for use in general operations and not subject to
donor-imposed restrictions. The governing board has designated, from net assets without
donor restrictions, net assets for scholarship purposes.

With donor restrictions — Net assets subject to donor-imposed restrictions that will be met
either by actions of the Organization or the passage of time. Also included in this category are
net assets subject to donor-imposed restrictions to be maintained permanently by the
Organization. Donor-imposed restrictions are released when a restriction expires, that is, when
the stipulated time has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both.

There are endowed funds held by the Organization and it has established an agreement with the donor that
allows the Organization to have variance power. The agreement gives the Organization the authority to redirect
the fund whenever any restriction or condition on the distribution of funds becomes, in effect, unnecessary or
incapable of fulfillment to a purpose that in its judgment is necessary to serve more effectively the charitable,
educational and scientific purposes of the Foundation. In addition, all donor funds are subject to an annual
spending policy which may require the use of principal from time to time to regulate the flow of grant dollars to
optimize total investment return on the fund assets and grants delivered to the college.

Cash and Cash Equivalents - Cash and cash equivalents consist of cash and highly liquid investments with a
maturity date of three months or less, except that such instruments purchased with endowment assets or funds
are classified as investments. Cash equivalents are classified in Level 1 of the fair value hierarchy.



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Notes to Financial Statements
June 30, 2019

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions of Cash and Other Assets - All public support and revenues are considered to be available for
unrestricted use unless specifically restricted at the donor’s discretion.

The Organization reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to
net assets without donor restrictions and reported in the statement of activities as net assets released from
restrictions.

The Organization reports gifts of land, buildings, and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions
that specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-
lived assets are reported as restricted support. Absent explicit donor stipulations about how long those long-
lived assets must be maintained, the Organization reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service.

Conditional promises to give cash or other assets are recognized as contribution revenue or contributions
receivable only after the conditions are substantially met.

Contributed Services and In-kind Contributions - A substantial number of volunteers have donated significant
amounts of their time in the Organization’s program services and in its fundraising. These volunteer services
are not recorded due to the lack of specialization of the labor, difficulty of placing a monetary value on them
and the absence of control over them. Contributed goods are recorded at fair value at the date of donation.

The Organization received marketable securities valued at $151,953 on the date of donation during the year
ended June 30, 2019 that has been reflected in the statement of activities.

Contributions Receivable and Uncollectible Contributions - Contributions, including unconditional promises
to give, are recorded as made. All contributions are available for unrestricted use unless specifically restricted
by the donor. Conditional promises to give are recognized when the conditions on which they depend are
substantially met. Unconditional promises to give due in subsequent years are reported at the present value rate
of 5% of their net realizable value, using the risk-free interest rate applicable to the year in which the promises
are to be received.

The Organization uses the allowance method to determine uncollectible unconditional promises receivable.
The allowance is based on prior years’ experience and management’s analysis of specific promises made. The
Organization considers the pledge receivable at June 30, 2019 to be collectible; therefore, no allowance has
been included in these financial statements.

Property, Equipment and Depreciation - Property and equipment purchased by the Organization are recorded
at cost at the date of acquisition. Contributed assets are capitalized at their fair values at the date of
contribution. Depreciation of property and equipment is provided over the estimated useful lives of the
respective assets on a straight-line basis. Computer software is being amortized over the estimated useful life
of three years on a straight-line basis. Tangible personal property is being depreciated between three and seven
years.



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Notes to Financial Statements
June 30, 2019

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Allocated Expenses - Expenses by function have been segregated between Program Services and Supporting
Services based on direct identification or allocation based on related financial or nonfinancial data.

Investments - Investments in equity securities with readily determinable fair values and all investments in debt

securities are reported at fair market value in the statement of financial position. Net investment return/loss is
reported in the statement of activities and consists of interest and dividend income, realized and unrealized
capital gains/losses, less external and direct internal expenses. Investment income/loss is recorded as increases
or decreases in net assets without donor restrictions unless their use has been restricted by explicit donor
stipulations. Donated investments are reflected as contributions at their fair market value on the date of receipt.

Administrative and Management Fees — Custodian, investment and administrative fees are recognized in the
fiscal year in which they occur. The Organization charges an administrative fee internally for donor funds
under their management. These fees help fund the Organization’s operations and are recorded internally both
to revenue and expense. These fees have been netted for financial statement presentation due to it being from
internal and not external sources. For the year ended June 30, 2019 the netted administrative fee was $20,097.

Investment Pools — The Organization maintains an investment account for their funds. Realized and
unrealized gains and losses and income for that account are allocated monthly to the individual funds based on
their percentage of fund balance held in the investment pool.

Spending Policy - The Organization’s spending policy consists of annually distributing not more than 5% of a
trailing three-year average of any endowment’s total asset value. The Finance Committee reviews the spending
policy against actual returns in order to make adjustments necessary for the preservation of purchasing power
of the endowments. The Board of Directors approves the spending rate annually.

Estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires the Organization to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Income Tax Status - The Organization is exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code, except on net income derived from unrelated business activities. For the year ended
June 30, 2019, the Organization has determined that no income taxes are due for it activities. In addition, the
Organization qualifies for the charitable contribution deduction under Section 170(b)(1)(A).

The Organization follows the guidance of FASB ASC 740 — Accounting for Uncertainty in Income Taxes. As
of June 30, 2019, management evaluated the Foundation’s tax positions and concluded that the Foundation had
maintained its tax-exempt status and had taken no uncertain tax positions that require adjustments to the
financial statements.

Subsequent Events — Management has evaluated events through October 11, 2019, the date the financial
statements were available to be issued.



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Notes to Financial Statements
June 30, 2019

2.

PLEDGES RECEIVABLE

The Organization had received the following unconditional promises to give at June 30, 2019:

Receivable in less than one year $ 50,000
Receivable in one to five years 50,000
Less discount of 5% to net present value (2,400)
Less allowance for unfulfilled pledges -
Net present value of pledges receivable, net of allowance $ 97,600

Pledges receivable at June 30, 2019 have been presented in the financial statements as follows:

Pledges receivable, current portion $ 50,000
Pledges receivable, long- term portion 47,600
$ 97,600

The Organization’s pledges receivable were classified as with donor restrictions for long-term purposes related
to their capital campaign. The carrying value of promises to give approximates fair value due to the short-term
nature and historical collectability.

LIQUIDITY AND AVAILABILTY

Scholarships and grants are provided through the investment pool. Endowed funds are held in the investment
pool in long-term type investments in order to maximize the benefit to the fund. The investment pool is
converted to cash on an as needed basis for the specific fund. Typically, it would be twice annually for
scholarship funds. The various funds are monitored at least on a quarterly basis to ensure the spending rates
and allocation of administrative fees are in compliance with the gift instrument under which the fund was
established.

Operating liquidity comes from fees and donations. The administrative fee is assessed annually based on a
three-year trailing average of the fund. The administrative fee and donations for the operating fund are placed
in an interest-bearing checking account for general operation expenses.



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Notes to Financial Statements
June 30, 2019

3. LIQUIDITY AND AVAILABILTY (continued)

The table below present the Organization’s financial assets available for general expenditure within one year
of the statement of financial position date:

Financial assets

Cash $ 189,670
Investments 3,043,745
Accounts receivable 500
Pledges receviable (net) 97,600
Total financial assets at June 30, 2019 3,331,515

Less amounts not available to be used within one year, due to:

Net assets with donor restrictions (925,076)
Endowed funds (2,038,600)
Board designated reserves (69,511)
(3,033,187)

Financial assets available to meet general expenditures within one year $ 298,328

Although donor-endowed funds are not classified as net assets with donor restrictions based on a variance provision
included in their fund agreements, those funds would not be considered as being available for general expenditures.
And as such, those net assets are included in the $2,038,600 listed as endowed funds above.

4. INVESTMENTS AND FAIR VALUE

Fair Value Measurements — FASB ASC related to Fair Value Measurements, establishes a framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1 Measurements) and the lowest priority to unobservable
inputs (Level 3 Measurements). The three levels of the fair value hierarchy are described as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets and liabilities. Level 1 assets
include fixed income mutual funds, equity mutual funds and money market funds. Valuations of these
instruments do not require a high degree of judgment as the valuations are based on quoted prices in
active markets that are readily available.

Level 2 — Inputs include (a) quoted prices for similar assets or liabilities in active markets; (b) quoted prices
for identical or similar assets or liabilities in inactive markets; (c) inputs other than quoted prices that are
observable for the asset or liability; or (d) inputs that are derived principally from or corroborated by
observable market data by correlation or other means. Valuations in this category are inherently less
reliable than quoted market prices due to the degree of subjectivity involved in determining appropriate
methodologies and the applicable underlying assumptions.
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SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Notes to Financial Statements
June 30, 2019

4.

INVESTMENTS AND FAIR VALUE (continued)
Level 3 — Inputs are unobservable and significant to the fair value measurement. This level of assets or
liabilities include investments for which there is little, if any, market activity and requires significant
management judgment or estimation.

The Organization does not have Level 2 or 3 assets or liabilities.

A summary of the Organization’s investments at June 30, 2019 is as follows:

Fair Value
Equity mutual funds $ 1,602,346
Fixed income mutual funds 1,284,411
Money market funds 156,988

$ 3,043,745

Investment income for the year ended June 30, 2019 consisted of the following:

Net realized and unrealized gains $ 25,907
Dividend income 104,715
Less: Investment fees (17,373)
113,249
Short-term investment interest income 370
$ 113,619

A professional investment advisor manages the investments with periodic review by the Organization’s
management and the investment committee with approval by the board. Management of the Organization does
not believe these investments pose unusual market or credit risks.

ENDOWMENTS

The Organization’s endowments consist of individual endowment funds established for the benefit of the
college and its student body.

The Organization’s board has interpreted state law as requiring the preservation of the purchasing power (real
value) of the endowment funds unless explicit donor stipulations specify how net appreciation must be used.
To meet that objective, the Organization’s investment policies require that the funds’ original endowment
amount never be invaded for distributions. State law allows the board to appropriate so much of net
appreciation as is prudent considering the Organization’s long-and short-term needs, present and anticipated
financial requirements, expected total return on its investments, price level and general economic conditions.
Under the Organization’s endowment spending policy, 5% of the trailing three-year average of the
endowment’s total asset value is appropriated. This trailing three-year average is calculated using the previous
three fiscal years ending on June 30.

11



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Notes to Financial Statements
June 30, 2019

5.

ENDOWMENTS (continued)

In establishing this policy, the Organization considered the long-term expected investment return on its
investments as well as the provisions of specific fund trust agreements. This is consistent with the
Organization’s objective to maintain the purchasing power of the assets as well as to provide additional real
growth through investment return. To achieve that objective, the Organization has adopted an investment
policy that attempts to maximize total return consistent with an acceptable level of risk. Endowment assets are
invested in a well-diversified asset mix, which includes equity and debt securities, that is intended to result in a
consistent inflation-protected rate of return that has sufficient liquidity to make an annual distribution of 5%,
while growing the fund if possible.

Accordingly, the Organization expects its investments, over time, to produce an average rate of return equal to
or greater than the amount of the Consumer Price Index plus 5% generated over a 5-year period. Actual returns
in any given year may vary from this amount. Investment risk is measured in terms of the total investment base;
investment assets and allocation between asset classes and strategies are managed to avoid exposure of any
fund to unacceptable levels of risk.

Endowment net asset composition by type of fund as of June 30, 2019 is as follows:

Without Donor With Donor Total Endowment
Restrictions Restrictions Net Assets
Donor-restricted endowments $ 1991416 $ 235835 $ 2227251
Board-designated endowments 66,811 - 66,811
Total Endowment Funds $ 2058227 $ 235.835 $ 2294062

A reconciliation of the beginning and ending balances of endowment investments in total and by net asset
class for the year ended June 30, 2019 is as follows:

Without Donor With Donor Total Endowment
Restrictions Restrictions Net Assets
Endowments,
beginning of year $ 1,804,478 $ 233,792 $ 2,038,270
Contributions 186,199 125 186,324
Interfund Transfers 36,761 36,761
Dividend and interest income 46,092 5,913 52,005
Unrealized gains (losses), net 36,454 4,703 41,157
Fiduciary fees (11,313) (1,457) (12,770)
Bank fees (18) - (18)
Administrative fees (15,723) (2,241) (17,964)
Distributions (24,703) (5,000) (29,703)
Endowments, end of year 2,058,227 235,835 2,294,062
Non-endowed funds 321,255 689,241 1,010,496
Total funds, end of year $ 2379482 $§ 925,076 $ 3,304,558
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SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Notes to Financial Statements
June 30, 2019

6.

NET ASSETS WITH AND WITHOUT DONOR RESTRICTIONS
The Organization has $925,076 in net assets with donor restrictions which were received in the form of direct
donations and special fundraising events. These net assets are restricted by the donors for use within various

services of the Organization.

Net assets with donor restrictions were comprised of the following at June 30, 2019:

Scholarship funds $ 507,778
Building construction/maintenance 340,856
Other 76.442

$ 925,076

All other donations received by the Organization from donors and the income earned on the principal balances
are to be used in accordance with donor’s stipulations. However, each fund established with the Organization
has been structured to allow the organization variance power over the net assets contained within the fund.
Therefore, the Organization’s Board of Directors has the ability to redirect the use of these assets if the
restrictions placed by the donor effectively become unnecessary, incapable of fulfillment, or inconsistent with
charitable needs of the community or area served. Accordingly, the remaining net assets of the Organization
are reported as net assets without donor restrictions.

At June 30, 2019, the board had designated $69,511 for future scholarship awards and athletic equipment.
RELATED PARTY TRANSACTIONS

South Arkansas Community College Foundation, Inc. (SACCFI) and the South Arkansas Community College
(SACC) have some common directors and officers. SACCFI received from SACC during the year ended June
30, 2019 contributions from SACC employees in the amount of $14,608. Also, SACCFI awarded a total of
$48,503 in scholarships to SACC students during the same fiscal year. During the year ended June 30, 2019,
SACCFI paid SACC administrative expenses of $28,483. The accounts payable balance at June 30, 2019
included $4,068 due to the college.

Also, during the year ended June 30, 2019, the Organization received a total of $1,560 in contributions from its
various board members.

A member of the board is currently an officer of Simmons Bank. At June 30, 2019 the Organization had
$188,650 in operational funds held at Simmons Bank.

CONCENTRATIONS OF CREDIT RISK
Financial instruments that potentially subject the Organization to concentrations of credit risk consist
principally of pledge receivables and temporary cash investments. The pledge receivables due from various

donors are not collateralized. At June 30, 2019, the Organization’s cash balance did not exceed federally
insured limits.
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- ©EVERS, COX & GOBER

INDEPENDENT AUDITORS’ REPORT
ON ADDITIONAL INFORMATION

To the Board of Directors
South Arkansas Community College Foundation, Inc.
El Dorado, Arkansas

We have audited the financial statements of South Arkansas Community College Foundation, Inc. (a non-profit
organization) as of and for the year ended June 30, 2019, and have issued our report thereon dated October 11, 2019,
which contained an unmodified opinion on those financial statements. Our audit was conducted for the purpose of
forming an opinion on the financial statements as a whole. The statement of financial position-by fund type is
presented for the purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the financial statements as a whole.

Evers, Cox & Gabier, P.LLL.

Evers, Cox & Gober, P.L.L.C.
El Dorado, Arkansas
October 11, 2019 451 North Washington Ave.+ El Dorado, AR 71730-5615
(870) 862-9950 * Fax (870) 862-8237
WWWw.ecgeRgcom

Members of the American Institute of Certified Public Accountants » A Professional Limited Liability Company



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Statement of Financial Position - by fund type

June 30, 2019
Student Fiscal El Dorado MSCA/
Library Services Affairs Jaycees Reach Betty White
Operating Endowed Arboretum Activitics Discretionary Endowed Endowed Vision Endowed
Fund Fund Fund Fund Fund Scholarship  Schelarship Care Fund Scholarship
ASSETS
Current Assets
Cash $ 44,014 210 28,066 $ 2,381 2,060 $ 741 S 1 s 2,456 $ i
Investments 251,758 27,948 21,931 127,915 23,355
Accounts receivable 500
Pledges receivable
Prepaid expenses 5,314
Total Current Assets 301,586 28,158 28,066 2,381 2,060 22,672 127,916 2,456 23,356
Fixed Assets
Furniture and equipment, less 6,490
accumulated depreciati (6,490)
[
Other Assets -Pledges Non-Current
$ 301,586 28,158 28,066 $ 2,381 2,060 $ 22,672 § 127916 $ 2456 S 23,356
LIABILITIES & NET ASSETS
Current Liabilities
Accounts payable $ 3,035 $ 2,056 $ $ $ $
Refundable advances 27,180
Total Current Liabilities 30,215 2,056
Net Assets
Without donor restrictions 271,371 28,158 22,672 127,916 23,356
With donor restrictions 28,066 325 2,060 2,456
Total Net Assets 271,371 28,158 28,066 325 2,060 22,672 127,916 2,456 23,356
$ 301,58 S 28,158 28,066 S 2,381 2,060 $ 22672 $ 127916 § 2456 S 23,356

15

(Continued)



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Statement of Financial Position - by fund type

June 30, 2019
Michael F. El Dorado Cornerstone Mabel
Simmons Mahony/ Civitan Dr.Ben T. General Stratton Thomas William Innovation Lucy Ring
First Bank BancorpSouth Golden Whitfield Endowed Powell Administration Jammillous Minigrant Student Langston Fine Arts
Endowed ACAP End. Sch, Door Endowed Scholarship Endowed Building Terry Endowed Emergency Endowed Endowed
Scholarship Fund Fund End. Sch. Scholarship Fund Scholarship Fund Scholarship Fund Fund Scholarship Scholarship
ASSETS
Current Assets
Cash $ 87 § 549 $ $ s 3 s 18 8 477 § 9 s (1,000) § 2816 $ 308 $ 102 S 125
Investments 20,336 39,204 27,497 27,621 136,013 19,567 31,370 1,802 13,689 5934 103,794 55,124
Accounts reccivable
Pledges reccivable
Prepaid expenses
Total Current Assets 20,423 549 39,204 27,497 27,624 136,031 20,044 31,379 802 16,505 6,242 103,896 55,249
Fixed Assets
Furniture and equipmen, less
accumulated depreciation
Other Assets -Pledges Non-Current
s 20423 S 549 $ 39,204 S 27,497 $ 27,624 $ 136,031 S 20,044 S 31,379 § 802 $ 16,505 § 6242 S 103,896 $ 55,249
LIABILITIES & NET ASSETS
Current Liabilities
Accounts payable 13 S s H s S - S s s s H s
Refundable advances
Total Current Liabilities
Net Assets
Without donor restrictions 20,423 39,204 27,497 27,624 20,044 103,896
With donor restrictions 549 136,031 31,379 802 16,505 6,242 55,249
Total Net Assets 20,423 549 39,204 27,497 27,624 136,031 20,044 31,379 802 16,505 6,242 103,896 55,249
s 20,423 § 549 § 39204 § 27,497 S 27,624 S 136031 S 20,044 S 31379 S 802 S 16,505 S 6242 S 103,896 S 55,249

(Continued)



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Statement of Financial Position - by fund type

June 30, 2019
Lucy Ring James M, James E.W. Health Jonathan Jodie Mabe! & Emon Omazel
Academic Moore, Jr. Family Pickering Sciences Alpha Xi M. Warren Robert R. Mahony Mahony Evening Island Lawson
Endowed Endowed Endowed Endowed Endowed Endowed Memorial Brown, Jr. Endowed Endowed with the Memorial Endowed
Scholarship  Scholarship  Scholarship  Scholarship  Scholarship  Scholarship  Scholarship  Scholarship  Scholarship  Scholarship Stars Scholarship  Scholarship
ASSETS
Current Assets
Cash s (2,768) $ 496 S (2,942) $ 462 S 544§ 309 8 ) $ 50§ (4,722) $ s 179 S 685 $ 49
Investments 155,806 19,576 164,064 27,088 99,024 21,427 7,303 1,540 220,247 199,133 12,282 4,273 96,604
Accounts receivable
Piedges receivable
Prepaid expenses
Total Current Assets 153,038 20,072 161,122 27,550 99,568 21,736 7,224 2,041 215,525 199,133 12,461 4,958 96,653
Fixed Assets
Fumiture and equipment, less
accumulated depreciation
Other Assets -Pledges Non-Current
$ 153,038 $ 20072 $ 161,122  § 27,550 $ 99,568 $ 21,736 $ 7224 § 2041 $ 215525 $ 199,133 § 12,461 § 4958 S 96,653
LIABILITIES & NET ASSETS
Current Liabilities
Accounts payable $ $ s $ H H s S $ H $ S $
Refundable advances
Total Current Liabilities
Net Assets
Without donor restrictions 20,072 161,122 21,736 215,525 199,133 96,653
With donor restrictions 153,038 27,550 99,568 7,224 2,041 12,461 4,958
Total Net Assets 153,038 20,072 161,122 27,550 99,568 21,736 7,224 2,041 215,525 199,133 12,461 4,958 96,653
$ 153,038 § 20,072 § 161,122 § 27,550 $ 99,568 § 21,736 § 7224 S 2,041 $ 215525 § 199,133 § 12,461 § 4958 § 96,653
(Continued)
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SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Statement of Financial Pesition - by fund type

June 30, 2019
G. Thomas JoAn & Dr. Kermit SouthArk
Charles E. Baumgardner Charles T. Health & Capital Dr. Kenneth M. Parks Employee
Neely Cowger Student's Cheice Skinner Natural Campaign Bridges Public Service SouthArk Pay It Club
Endowed Endowed Faculty Award Endowed Sciences Heritage Scholarship  Endowed President's Athletic Forward Endowed
Scholarship  Scholarship Endowed Scholarship Bidg Plaza Fund Scholarship Circle Fund Fund Scholarship
ASSETS
Current Assets
Cash s S s 91 $ (398) $ $ 2952 § 743 $ (1,090) $ 3300 S 36,811 $ 2,700 S 1,677
Investments 17,952 37,175 38,500 22,681 158,533 1,633 72,690 14,931
Accounts receivable
Pledges receivable
Prepaid expenses
Total Current Assets 17,952 37,175 38,591 22,283 158,533 2,952 2,376 71,600 3,300 36,811 2,700 16,608
Fixed Assets
Fumiture and equipment, less
accumulated depreciation
Other Assets -Pledges Non-Current
s 17,952 § 37,175 8§ 38,591 S 22,283 § 158533 S 2952 $§ 2376 S 71,600 S 3300 S 36,811 S 2,700 S 16,608
LIABILITIES & NET ASSETS
Current Liabilities
Accounts payable s S s $ S s S s 1 S s s
Refundable advances
Total Current Liabilities
Net Assets
Without donor restrictions 17,952 37,175 38,591 22,283 71,600 36,811 2,700 16,608
With donor restrictions 158,533 2,952 2,376 3,300
Total Net Asscts 17,952 37,175 38,591 22,283 158,533 2,952 2,376 71,600 3,300 36,811 2,700 16,608
$ 17952 $ 37,175 $ 38,591 S 22,283 $ 158533 S 2952 $ 2,376 S 71,600 $ 3,300 $ 36811 S 2,700 S 16,608
(Continued)



SOUTH ARKANSAS COMMUNITY COLLEGE FOUNDATION, INC.

Statement of Financial Position - by fund type
June 30, 2019

Perf/ Advanced Karen Boykin
Cultural Media Manufacturing Endowed
Activity Arts Training Nursing
Fund Fund Fund Scholarship Total
ASSETS
Current Assets
Cash $ 2,765 S 2,393 50,392 19 s 189,670
Investments 15,838 3,043,745
Accounts receivable 500
Pledges receivable 50,000 50,000
Prepaid expenses 5,314
Total Current Assets 2,765 2,703 100,392 15,957 3,289,229
Fixed Assets
Furniture and equipment, less 6,490
accumulated depreciation (6,490)
0
Other Assets -Pledges Non-Current 47,600 47,600
s 2,765 S 2,703 147,992 15957 $ 3,330,339
LIABILITIES & NET ASSETS
Current Liabilities
Accounts payable $ S $ 5,091
Refundable advances 27,180
Total Current Liabilities 32,271
Net Assets
Without donor restrictions 15,957 2,379,482
With donor restrictions 2,765 2,703 147,992 925,076
Total Net Assets 2,765 2,703 147,992 15,957 3,304,558
$ 2,765 $ 2703 $ 147,992 15957 $ 3,336,829




